
Reserved Instances (RI)
Essentials



What are Reserved Instances (RI)?

Azure Reserved Virtual Machine Instances allow customers to save up 
to 72% on IaaS compute by pre-purchasing a virtual machine for a 1 or 
3-year period.



Key RI Attributes

• RI only applies to VMs only

• RI reservation applies at the Data Center level ( not at the subscription level). The only other 
piece of information needed is the instance type (D12_v2, for example)

PS  - RI does not apply to , A-series, Av2-series, and G-series

• RI reservation is a billing construct, no change to already provisioned VM is needed. Azure 
Billing team automatically applies discounts to VMs that match the RI purchase. 

• A-HUB benefits *can* be combined with RI ( for a combined discount of 82%)

• Microsoft does allow RI Swaps, as well as, RI cancellations*

• RI instances bought through self-service can be swapped with EA and vice versa. 

** Microsoft will charge a small fee. Then for the balance of the value of the RI, the lesser of the retail price or 
what the customer paid goes back to customer's account overall



RI Break Even Calculator ( 1- year commitment)  

30% annual usage for an on-demand VM  == 1 year RI  commit  



RI Break Even Calculator ( 3- year commitment)  

20% annual (for 3 yrs) usage for an on-demand VM  == 3 year RI  commit  



RI Rollout Planning 

• Develop an RI guidance based on expected use

• Standardize around a *few* VM instance types 
• Avoid complexities  - “worrying if the machine being shutdown is an RI 

instance”

• Develop an initial reservation guidance based on a report of Billing 
VMs



Other RI considerations

• Future price drops by the Azure team are not available 

• Consider the differences between RI  and auto/ scheduled scaling

• Does not apply to Cloud Services 

• Accrued interest on pre-commit payments ( applies to EA** 
customers as well )

**Reserved VM Instances will first deduct from a customer’s monetary commitment balance in the 
month the purchase was made. 


